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THE MCGEE CPA GROUP, P.C.
Certified Public Accountants 

225 Peachtree Street NE Suite 565 Atlanta, GA 30303 (470) 202-1556 [Phone] (404) 823-4879 [Fax]

INDEPENDENT AUDITOR’S REPORT

To Management and the Board of Directors of
Synchronicity Performance Group, Inc.
d/b/a Synchronicity Theatre 
Atlanta, GA

Report on the Financial Statements

We have audited the accompanying financial statements of Synchronicity Performance Group, Inc. d/b/a 
Synchronicity Theatre (a nonprofit organization), which comprise the statements of financial position as of 
June 30, 2020 and 2019, and the related statements of activities and changes in net assets, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Synchronicity Performance Group, Inc. as of June 30, 2020 and 2019, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America.

The McGee CPA Group, P.C. 
Atlanta, GA 

January 27, 2021 
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2020 2019
ASSETS

CURRENT ASSETS:
Cash 238,447$ 107,176$
Cash - restricted 153,055 31,174
Grants receivable - 30,000
Pledges receivable - restricted, current portion 31,161 46,879
Accounts receivable 39,098 18,551
Prepaid expenses 6,196 11,561

Total current assets 467,957 245,341

PROPERTY AND EQUIPMENT, net 49,165 37,083

LONG-TERM ASSETS:
Pledges receivable - restricted, less current portion 10,417 35,417
Certificate of deposit - restricted 30,000 35,000

Total long-term assets 40,417 70,417

OTHER ASSETS:
Security deposits 1,715 1,715

Total other assets 1,715 1,715

TOTAL 559,254$ 354,556$

(Continued)
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2020 2019
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued expenses 20,460$ 42,510$
Deferred revenue 4,371 9,687
Payroll liabilities 207 168
Accrued interest 312 -
Current portion of long-term debt 15,505 -

Total current liabilities 40,855 52,365

LONG-TERM LIABILITIES, less current portion 180,872 -

Total liabilities 221,727 52,365

NET ASSETS:
Without donor restrictions 64,776 97,474
With donor restrictions 272,751 204,717

Total net assets 337,527 302,191

TOTAL 559,254$ 354,556$

(Concluded)
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Without donor With donor
restrictions restrictions Total 2019

SUPPORT AND REVENUES:
Support:

Contributions
Individual 149,074$      18,778$        167,852$      167,472$      
Corporate 44,262 42,785 87,047 48,922

Net assets released from restrictions 74,693 (74,693) - -

Total support 268,029 (13,130) 254,899 216,394

Program revenues:
Grants and contracts

Government 64,260 - 64,260 109,000
Corporate 1,947 - 1,947 -
Foundations 146,750 144,107 290,857 186,750

Ticket sales & concessions 106,027 5,907 111,934 144,779
Workshops, camps & after-school programs 43,787 - 43,787 47,494
Net assets released from restrictions 68,850 (68,850) - -

Total program revenues 431,621 81,164 512,785 488,023

Fundraising revenues:
Special events 34,752 - 34,752 74,731

Total fundraising revenues 34,752 - 34,752 74,731

Other revenues:
Rental income 41,931 - 41,931 48,289
Interest income 813 - 813 749
Book royalties 26 - 26 150
Other - - - 500

Total other revenues 42,770 - 42,770 49,688

Total support and revenues 777,172 68,034 845,206 828,836

EXPENSES:
Program services 604,437 - 604,437 603,056
Management and general 142,038 - 142,038 133,921
Fundraising 63,395 - 63,395 66,129

Total expenses 809,870 - 809,870 803,106

CHANGE IN NET ASSETS (32,698) 68,034 35,336 25,730

NET ASSETS - BEGINNING OF YEAR 97,474 204,717 302,191 276,461

NET ASSETS - END OF YEAR 64,776$        272,751$      337,527$      302,191$      
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Program 
Services

Management 
and General

Fund-       
raising Total

June 30, 2020

Personnel 379,869$ 52,717$ 46,664$ 479,250$
Occupancy 109,008 28,131 3,516 140,656
Other production costs 47,880 - - 47,880
Office expenses 14,156 31,299 870 46,325
Marketing 41,103 2,740 10,961 54,804
Depreciation 4,862 1,297 324 6,483
Professional fees 4,240 15,900 1,060 21,200
Insurance 3,318 9,954 - 13,272

604,437$ 142,038$ 63,395$ 809,870$

June 30, 2019

Personnel 374,623$ 52,011$ 46,197$ 472,831$
Occupancy 90,548 23,367 2,921 116,836
Other production costs 56,633 - - 56,633
Office expenses 25,030 32,022 3,922 60,974
Marketing 43,895 2,926 11,705 58,526
Depreciation 5,979 1,594 399 7,972
Professional fees 3,943 14,785 986 19,713
Insurance 2,405 7,216 - 9,621

603,056$ 133,921$ 66,129$ 803,106$
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2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 35,336$         25,730$         
Adjustments to reconcile change in net assets

net cash provided by operating activities:
Depreciation 6,483 7,972             
(Increase) decrease in operating assets

Accounts receivable (20,547)         (15,220)         
Pledges receivable 70,718           133,332         
Security deposits -                    (1,715)           
Prepaid expenses 5,365             (1,502)           

Increase (decrease) in operating liabilities
Accounts payable and accrued expenses (22,049)         29,356           
Payroll liabilities 39                 168               
Deferred revenue (5,316)           (7,278)           
Accrued interest 312               -                    

Net cash provided by operating activities 70,341           170,843         

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for leasehold improvements (18,565)         (37,083)         
Certificate of deposit - restricted release 5,000             5,000             

Net cash used by investing activities (13,565)         (32,083)         

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from long-term debt 196,377         -                    
Line of credit payments -                    (49,750)         

Net cash provided (used) by financing activities 196,377         (49,750)         

NET CHANGE IN CASH 253,153         89,010           

BEGINNING CASH 138,350         49,340           

ENDING CASH 391,503$       138,350$       

SUPPLEMENTAL DISLOSURES
Interest paid 2,208$           1,044$           
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NOTE A - NATURE OF ORGANIZATION AND ACTIVITIES

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Formed in 1997, Synchronicity Performance Group, Inc. d/b/a Synchronicity Theatre (the "Organization") was
incorporated in the state of Georgia, in 2000, as a not-for-profit theatre, with a focus on work by women and community
involvement. A unique force on the Atlanta arts scene, the Organization is a dynamic and vibrant company, producing
smart, gutsy and bold theatre, for Atlanta and beyond. The Organization is funded primarily through ticket sales, grants
and contributions.

Fair Value of Financial Instruments

Basis of Accounting and Presentation

The financial statements of the Organization have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America, which require the Organization to report
information regarding its financial position and activities according to the following net asset classifications:

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction expires,
net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions in the statements
of activities and changes in net assets.

Net assets without donor restrictions : Net assets that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the Organization. These net assets may be used
at the discretion of the Organization's management and the board of directors.

Net assets with donor restrictions : Net assets subject to stipulations imposed by donors and grantors. Some donor
restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by the passage
of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be maintained
in perpetuity.

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Estimates

Cash and cash equivalents include demand deposits and savings accounts. For purposes of the statement of cash flows, the
Organization's management considers all short-term, interest-bearing deposits with maturities of three months or less to be
cash equivalents. Cash equivalents which are utilized within a managed investment portfolio are accounted for as
investments. The Organization had no cash equivalents at the end of the years ended June 30, 2020 and 2019, respectively.

Cash and Cash Equivalents

As of June 30, 2020 and 2019, none of the assets and liabilities were required to be reported at fair value on a recurring
basis. The carrying values of cash and cash equivalents, pledges and grants receivable, accounts payable and accrued
expenses approximated their fair values due to the short-term nature of these financial instruments. There were no changes
in methods or assumptions during the years ending June 30, 2020 and 2019, respectively.
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NOTE B - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and Donor Imposed Restrictions 

Property and Equipment

Purchased furniture, fixtures and equipment are recorded at cost. Donated furniture, fixtures and office equipment are
carried at the approximate fair value at the date of the donation. Expenditures for repairs, maintenance, renewals and
betterments that materially prolong the useful life of assets, are capitalized. For financial reporting purposes, depreciation
is computed using the straight-line method over the assets estimated useful lives, ranging from three to seven years.
Leasehold improvements are amortized over the shorter of the life of the asset, or the remaining lease term.

Pledges Receivable

Pledges receivable represent unconditional promises to give support over a period of time. Unconditional promises to give
are reported as an increase in net assets with or without donor restrictions, depending on the nature of the donor-imposed
restriction, if any. The Organization recognizes pledges receivable at estimated net realizable value for pledges due within
one year. Pledges receivable that are expected to be collected in future years are recorded at the present value of their net
realizable value. No allowance was deemed necessary for pledges receivable as they were deemed fully collectible by
management.

Management estimates an allowance for doubtful accounts receivable based on current economic conditions, historical
trends, and current and past experience with their customer base. Management determined that no allowance was
necessary at June 30, 2020 and 2019.

Contributions are considered to be available for unrestricted use unless specifically restricted by the donor. Amounts
received that are restricted by the donor for specific purposes are reported as contributions with donor restrictions that
increases that net asset class. When donor restrictions expire, that is, when a time restriction ends and/or a purpose
restriction is fulfilled, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restriction. 

Accounts and Pledges Receivable

Accounts receivable are stated at unpaid balances. Accounts are monitored on an ongoing basis and significant effort is
made to collect all amounts due to the Organization.

Contributed services are recognized and recorded at fair market value only to the extent they create or enhance
nonfinancial assets or require specialized skills, are provided by individuals possessing those skills and would typically
need to be purchased if not provided by donations. Contributed goods are recognized at fair market value on the date

There were no contributed goods or services recorded during the years ended June 30, 2020 and 2019.

Advertising Expense

The Organization uses advertising to promote its programs and services to the area it serves. The costs of advertising are
expensed as incurred. For the years ended June 30, 2020 and 2019, advertising costs were $49,325 and $58,526,
respectively.



SYNCHRONICITY PERFORMANCE GROUP, INC.
D/B/A SYNCHRONICITY THEATRE
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 AND 2019

-10-

NOTE B - SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED)

NOTE C - PLEDGES RECEIVABLE

2020 2019

Pledges receivable  $       41,578  $       82,296 

Amounts due in:

Less than one year  $       31,161  $       46,879 
One to five years           10,417           35,417 

 $       41,578  $       82,296 

Subsequent Events

The Organization is exempt from federal income tax under the provisions of Section 501(c)(3) of the Internal Revenue
Code, as amended, and classified by the Internal Revenue Service as other than a private foundation. Income from certain
activities not directly related to the Organization's tax-exempt purpose is subject to taxation as unrelated business income.
For the years ended June 30, 2020 and 2019, the Organization did not have any unrelated business income, and
accordingly, no unrelated business income tax, respectively. The Organization believes that it has appropriate support for
any tax positions taken, and as such does not have any uncertain tax positions that are material to the financial statements.

Reclassification of Amounts

The costs of providing the various programs and other activities have been summarized on a functional basis in the
statements of activities. Allocation formulas, used to allocate expenses to administration, resource development and
programs, are derived from cost of labor based upon personnel assignments and upon the space and resources assigned to
the personnel involved in an activity. In addition, there are analyses of time expended for certain activities. Allocation
formulas are re-evaluated annually, or as material changes warrant.

Functional Allocation of Expenses

Tax Exempt Status

Certain amounts previously reported have been reclassified to conform to the current year financial statement presentation.
These reclassifications had no effect on the reported results of operations.

Subsequent events have been evaluated through January 27, 2021, which is the date the financial statements were
available to be issued. Subsequent events occurring after January 27, 2021 have not been evaluated by management. 

In March 2020, the World Health Organization (“WHO”) declared the coronavirus (COVID 19), a global pandemic and
public health emergency. The WHO has recommended containment and mitigation measures worldwide and domestically,
self-isolation and shelter-in-place requirements have been or are being put in place.

At this point, the Organization cannot reasonably estimate the length or severity of this pandemic, or the extent to which
this disruption may impact the Organization’s financial statements and future results of operations. The Organization will
continue to monitor and evaluate the nature and extent of the impact on our ongoing activities and the potential effect on
future contributions or funding and expenses, financial condition and liquidity.

See Note F for further discussion.

Pledges receivable consist of the following at June 30:
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NOTE D - PROPERTY AND EQUIPMENT, NET

2020 2019

Furniture and equipment  $       12,833  $       12,833 
Leasehold improvements         156,395         137,829 

Less accumulated depreciation        (120,063)        (113,579)

Property and equipment, net  $       49,165  $       37,083 

NOTE E - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

2020 2019

503,894$  $     305,912 

Requirement to maintain cash reserves           60,000           55,000 
Certificate of deposit           30,000           35,000 
Pledges receivable due after one year           10,417           35,417 
Donor-restricted to payment of capital campaign         162,283           19,015 
Donor restricted to payment of general operation expenditures           10,000           79,339 
Donor-restricted to payment of new space build-out/rent increase           45,468           50,387 

       (318,168)        (274,158)

          50,000           50,000 

 $     235,726  $       81,754 

Property and equipment at June 30, was comprised of the following:

Available line of credit ($0 in use)

The Organization's working capital and cash flows have seasonal variations during the year attributable to the annual cash
receipts for ticket sales and a concentration of contributions received near the fiscal and calendar year ends. To manage
liquidity, the Organization maintains a line of credit of $50,000 with a bank this is drawn upon as needed to manage cash
flow and is then paid down when there is excess cash in the operating account.

The following reflects the Organization's financial assets as of the balance sheet date, reduced by amounts not available for
general use because of contractual or donor-imposed restrictions within one year of the balance sheet date:

Financial assets at year-end

Less those unavailable for general expenditures within one year, due to:

Financial assets available to meet cash needs for general expenditure within one year

In August 2016, the FASB issued ASU No. 2016-14, Presentation of Financial Statements of Not-for-Profit Entities
(ASU 2016-14). ASU 2016-14 reduces the number of net asset classes presented from three to two, requires the
presentation of expenses by functional and natural classification in one location, and requires quantitative and qualitative
disclosures about liquidity and availability of financial assets. The Organization has adopted the provisions of ASU 2016-
14 during fiscal year 2019 and has applied the changes retrospectively. As a result of adopting this standard, certain prior
year amounts have been reclassified.  

Depreciation of property and equipment was $7,508 and $7,972 during the years ended June 30, 2020 and 2019,
respectively. The increase in leasehold improvements (which also increased accounts payable and accrued expenses)
resulted from the build-out of the new office/rehearsal space.
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NOTE F - LONG TERM DEBT

46,377$

150,000

196,377
Less current portion          (15,505)

 $     180,872 

NOTE G - NET ASSETS

As described within Note B, net assets with donor restrictions are comprised of contributions received subject to donor-
imposed restrictions. As of June 30, 2020 and 2019, restricted net assets are comprised of the following donor imposed
purpose restricted contributions:

Net assets without donor restrictions

At June 30, 2020 and 2019, all net assets without donor restrictions are undesignated as to their use.

Net assets with donor restrictions 

During the year ending June 30, 2020, the Organization borrowed $196,377 through COVID-19 programs that were
sponsored by the United States and administered by the Small Business Administration (the "SBA"). The most notable
programs were the Payroll Protection Program (or "PPP") and the Economic Injury Disaster Loan program (or "EIDL").
The details are as follows:

Payroll Protection Program

On April 25, 2020, the Organization was granted a loan from Cadence Bank in the aggregate amount of
$46,377, pursuant to the Paycheck Protection Program under Division A, Title I of the CARES Act,
which was enacted March 27, 2020.

The Loan, which was in the form of a Note dated April 25, 2020 issued by the Borrower, matures on
April 25, 2022 and bears interest at a rate of 1% per annum, payable $1,952 monthly, commencing on
November 2, 2020. The Note may be prepaid by the Borrower at any time prior to maturity with no
prepayment penalties. Funds from the Loan may only be used for payroll costs, costs used to continue
group health care benefits, mortgage payments, rent, utilities, and interest on other debt obligations
incurred before February 15, 2020. The Company intends to use the entire Loan amount for qualifying
expenses. Under the terms of the PPP, certain amounts of the Loan may be forgiven if they are used for
qualifying expenses as described in the CARES Act. Accrued interest totals $78 for the year ending June
30, 2020.

EIDL Loan

The Company received a $150,000 EIDL Loan from the SBA, designed to provide economic relief to
businesses that experienced loss of revenue, due to the coronavirus (COVID-19). The note bears interest
at a rate equal to 3.75%, with monthly payments of principal and interest of $641 payable through the
maturity date on September 19, 2050. Payments are deferred for one year; however, interest still accrues.
Accrued interest totals $234 for the year ending June 30, 2020.

On January 26, 2021, the Organization received notification that the loan was amount was forgiven in
full, including accrued interest.
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NOTE G - NET ASSETS (CONTINUED)

2020 2019

Cash reserves  $       60,000  $       55,000 
Transition/capital campaign         157,283           19,015 
General operations           10,000           79,339 
Build-out of new space/rent increase           45,468           51,363 

 $     272,751  $     204,717 

NOTE H - DESCRIPTION OF LEASING ARRANGEMENTS

Year Ending June 30,

2021  $  136,589 
2022      139,106 
2023      141,684 
2024      144,326 
2025      147,034 
Thereafter      149,793 

 $  858,532 

The Organization is subject to legal actions arising in the ordinary course of business. In management's opinion, the
Organization has adequate legal defense and insurance coverage with respect to such actions and their final outcome
would not materially affect the Organization's operations or financial position. There were no existing or pending legal
matters as of June 30, 2020.

Rent expense was $133,268 and $105,325 during the years ended June 30, 2020 and 2019, respectively.

NOTE I - COMMITMENTS AND CONTINGENCIES

At June 30, 2019, the cash reserve balance was $28,450 less than the required balance. These funds were used to
supplement operations while waiting on grant funds to disburse. This transaction was approved by the Board. In August
2019, the funds were redeposited into the cash reserve fund, bringing it up to the required balance. During the years ended
June 30, 2020 and 2019, net assets of $143,543 and $83,271, respectively, were released from donor restrictions.

Net assets with donor restrictions (continued)

On December 5, 2016, the Organization entered into a sixty month agreement to rent its theatre at a monthly base rate of
$7,831, and an annual rent escalation of 2.5%; the lease expires in September 2021. This lease required a $50,000 security
deposit in the form of a demand letter of credit. The Organization has pledged a $50,000 certificate of deposit to secure the
demand letter of credit which was issued by a regional bank. The letter of credit reduces each October 1st by $5,000,
resulting in a letter of credit of $25,000 for the final year.

Future minimum lease payments required under the operating leases are as follows:

On June 1, 2019, the Organization began a sixty month lease to rent new administrative space at $3,000 per month, with
no annual rent escalation; the lease expires in July 2024.

For the period December 2018 through May 2019, the Organization ran its administrative operations from a temporary
location, while in the process of locating and building out a new space. There was no rent charged for the temporary space.
Additionally, the fair market value for its usage is not included in the financial statements.
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The Organization’s primary source of revenue is derived from grants. During the years ended June 30, 2020 and 2019, the
Organization received 41% and 36%, respectively, of its total revenue from over ten local and national grant sources each
year and no one source comprises more than 10% of the organizations’ budget. Because of the Organization’s dependence
on these granting agencies, any circumstances, which could affect the grantors’ ability to honor grant agreements, could
negatively impact the Organization and its ability to carry out its programs.

Cash

Cash consist primarily of demand deposits with two financial institutions. The balances in the Organization's bank
accounts, as reflected in the bank's records, are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 per financial institution. At June 30, 2020, cash balances did exceed the FDIC limit; however, management
believes that the FDIC backing and the quality of the financial institution with which these amounts are deposited
minimizes any potential risk of material loss.

NOTE J - CONCENTRATIONS

Grants and Contracts
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Chair 0. 0. 0.
Reina Short 2.00
Director 0. 0. 0.
Vidya Vishal 2.00
Director 0. 0. 0.
Rachel May 40.00
Artistic Director 53,087. 0. 0.
Celise Kalke 40.00
Managing Director 51,500. 0. 0.
Hilary Colllier 2.00
Director
Christine Cozzens 2.00
Director
Leah Feinman 2.00
Director
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104,587.

104,587.

0.

0.

0.

0.

Kelly M. Garmon 2.00
Director
Marva Graham 2.00
Director
Suzette LaSane 2.00
Director
Laura Kurlander-Nagel 2.00
Director
Emma Palmer McVey 2.00
Director
Tiffany Moore 2.00
Director
Julianne Taft 2.00
Director
Gwen Young 4.00
Secretary
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34,752.

34,752.

646,715.

845,206.

64,260.

547,703.

155,747.

198,491. 0. 0.

813. 813. 0. 0.

41,931.

41,931.
41,931. 41,931. 0. 0.

711110 111,934. 111,934. 0. 0.
711110 43,787. 43,787. 0. 0.

Book Royalties 611600 26. 26. 0. 0.
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809,869.

479,250.

604,436. 142,038. 63,395.

379,869. 52,717. 46,664.

21,200. 4,240. 15,900. 1,060.

54,804. 41,103. 2,740. 10,961.
46,325. 14,156. 31,299. 870.

140,655. 109,008. 28,131. 3,516.

6,483. 4,862. 1,297. 324.
13,272. 3,318. 9,954. 0.

Production Costs 47,880. 47,880. 0. 0.
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354,556.

9,687.
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302,191.

204,717.
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1 The Dewberry Foundation

1545 Peachtree Street, Suite 250 25,000.

Atlanta GA 30309

2 AEC: Atlantic Trust Administrator

191 Peachtree Street, 22nd Floor 25,000.

Atlanta GA 30303

3 David and Christine Coffrin

1752 Inverness Avenue 53,500.

Atlanta GA 30306

4 The Shubert Foundation

234 West 44th Street 20,000.

New York NY 10036

5 Bloomberg Philanthropies

25 East 78th Street 32,500.

New York NY 10075

6 Christine Cozzens and Ron Calabres

1347 Fairview Road, NE 6,900.

Atlanta GA 30307
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7 The Community Foundation

50 Hurt Plaza, SE, suite 449 85,000.

Atlanta GA 30303

8 Fulton County  Board of Commissioners

141 Pryor Street, SW 20,000.

Atlanta GA 30303

9 Homestead Grant Foundation

PO BOX 15529 5,000.

Atlanta GA 30333

10 Georgia Council for the Arts

75 5th Street, NW, Suite 1200 17,250.

Atlanta GA 30308

11 City of Atlanta

141 Pryor Street, SW 49,500.

Atlanta GA 30303

12 Assurant

260 Interstate North Circle SE 5,000.

Atlanta GA 30339

REV 10/27/20 PROBAA



Synchronicity Performance Group 58-2352047

13 Warner Media

190 Marietta Street 10,000.

Atlanta GA 30303

14 Mail Chimp

675 Ponce de Leon Avenue, NE 20,000.

Atlanta GA 30308

15 Geneva Gross

4375 Wigley Preserve Drive 5,200.

Marietta GA 30066

16 Charles Slick

121 Huntington Road, NE 5,000.

Atlanta GA 30309

17 Alan Solinsky

1013 Farmington Avenue 5,000.

West Hartford CT 06107

18 Jesse Salinas and Mark Moore

3011 Trafalgar Way 5,300.

Atlanta GA 30341
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19 AAUW

1310 L Street, NW Suite 1000 7,500.

Washington DC 20009

20 Trammell Foundation

One Atlantic Center NE #4900 40,000.

Atlanta GA 30309

21 Lois and Lucy Lamkin Foundation

303 Peachtreet Street, NE 10,000.

Atlanta GA 30308
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Pt VI, Line 11b: Organization's process to review form 990: Reviewed by Treasurer 

and Management; based on audit data; audit is reviewed and approved by Finance 

Committee and Board of Directors prior to preparation of Form 990

Pt VI, Line 15a: Compensation process for top officials: The Finance Committee 

reviews and makes recommendations on salary increases of all to management officials 

before presentation to the Board of Directors for approval

Pt VI, Line 15b: Compensation process for Officers: No officers are paid at 

this time.

Pt VI, Line 19: Governing documents disclosure Explanation: Governing documents 

are available to the public upon request.

Pt VI, Line 8b: The Secretary documents each Board of Directors meeting and 

presents those minutes at the following Board meeting for approval.

Pt VI, Line 12c: The organization periodically examines and audits any pay to 

contractors or employees whose services may be in conflict with the policies.

BAA
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845,206.

Celise Kalke, Managing Director
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Celise Kalke

(404)974-3291

Synchronicity Performance Group 58-2352047

1389 Peachtree Steet, NE, RM 350

May 15 21

Jul 1 19 Jun 30 20

Atlanta GA 30309-3004
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THE MCGEE CPA GROUP, P.C.
Certified Public Accountants 

225 Peachtree Street NE Suite 565 Atlanta, GA 30303 (470) 202-1556 [Phone] (404) 823-4879 [Fax]

INDEPENDENT AUDITOR’S REPORT

To Management and the Board of Directors of
Synchronicity Performance Group, Inc.
d/b/a Synchronicity Theatre 
Atlanta, GA

Report on the Financial Statements

We have audited the accompanying financial statements of Synchronicity Performance Group, Inc. d/b/a 
Synchronicity Theatre (a nonprofit organization), which comprise the statement of financial position as of 
June 30, 2019, and the related statements of activities and changes in net assets, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Synchronicity Performance Group, Inc. as of June 30, 2019, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.

Prior Period Financial Statements

The financial statements of Synchronicity Performance Group, Inc. as of June 30, 2018, were audited by 
other auditors whose report dated March 29, 2019, expressed an unmodified opinion on those statements.

The McGee CPA Group, P.C.
Atlanta, GA 

January 13, 2020
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2019 2018
ASSETS

CURRENT ASSETS:
Cash 107,176$ 16,094$
Cash - restricted 31,174 33,246
Pledges receivable 30,000 160,211
Pledges receivable - restricted, current portion 46,879 25,000
Accounts receivable 18,551 3,331
Prepaid expenses 11,561 10,059

Total current assets 245,341 247,941

PROPERTY AND EQUIPMENT, net—Note C 37,083 7,972

LONG-TERM ASSETS:
Pledges receivable - restricted, less current portion 35,417 60,417
Certificate of deposit - restricted 35,000 40,000

Total long-term assets 70,417 100,417

OTHER ASSETS:
Security deposits 1,715 -

Total other assets 1,715 -

TOTAL 354,556$ 356,330$

(Continued)
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2019 2018
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued expenses 42,510$ 13,154$
Deferred revenue 9,687 16,965
Line of credit - 49,750
Payroll liabilities 168 -

Total current liabilities 52,365 79,869

NET ASSETS:
Without donor restrictions 97,474 120,810
With donor restrictions 204,717 155,651

Total net assets 302,191 276,461

TOTAL 354,556$ 356,330$

(Concluded)
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STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
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The accompanying notes are an integral part of these financial statements.
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Without donor With donor
restrictions restrictions Total 2018

SUPPORT AND REVENUES:
Support:

Contributions
Individual 117,472$      50,000$        167,472$      164,133$      
Corporate 35,435 13,487 48,922 49,006

Net assets released from restrictions 6,550 (6,550) - -

Total support 159,457 56,937 216,394 213,139

Program revenues:
Grants and contracts

Government 91,000 18,000 109,000 72,500
Corporate - - - 2,000
Foundations 136,750 50,000 186,750 284,750

Ticket sales & concessions 143,929 850 144,779 119,702
Workshops, camps & after-school programs 47,494 - 47,494 16,373
Net assets released from restrictions 76,721 (76,721) - -

Total program revenues 495,894 (7,871) 488,023 495,325

Fundraising revenues:
Special events 74,731 - 74,731 90,079

Total fundraising revenues 74,731 - 74,731 90,079

Other revenues:
Rental income 48,289 - 48,289 35,097
Interest income 749 - 749 703
Book royalties 150 - 150 63
Other 500 - 500 7,664

Total other revenues 49,688 - 49,688 43,527

Total support and revenues 779,770 49,066 828,836 842,070

EXPENSES:
Program services 544,377 - 544,377 528,950
Management and general 143,395 - 143,395 134,768
Fundraising 115,334 - 115,334 110,176

Total expenses 803,106 - 803,106 773,894

CHANGE IN NET ASSETS (23,336) 49,066 25,730 68,176

NET ASSETS - BEGINNING OF YEAR 120,810 155,651 276,461 208,285

NET ASSETS - END OF YEAR 97,474$        204,717$      302,191$      276,461$      
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STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018

The accompanying notes are an integral part of these financial statements.
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Program 
Services

Management 
and General

Fund-       
raising Total

June 30, 2019

Personnel 354,623$ 52,011$ 66,197$ 472,831$
Occupancy 94,140 22,696 - 116,836
Other production costs 56,633 - - 56,633
Office expenses 2,012 39,354 19,608 60,974
Marketing 30,990 - 27,536 58,526
Depreciation 5,979 - 1,993 7,972
Professional fees - 19,713 - 19,713
Insurance - 9,621 - 9,621

544,377$ 143,395$ 115,334$ 803,106$

June 30, 2018

Personnel 335,684$ 50,861$ 62,661$ 449,206$
Occupancy 94,534 22,790 - 117,324
Other production costs 54,039 - - 54,039
Office expenses 1,714 33,198 19,480 54,392
Marketing 24,687 - 21,937 46,624
Depreciation 18,292 - 6,098 24,390
Professional fees - 16,540 - 16,540
Insurance - 11,379 - 11,379

528,950$ 134,768$ 110,176$ 773,894$
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STATEMENTS OF CASH FLOWS
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The accompanying notes are an integral part of these financial statements.
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2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 25,730$         68,176$         
Adjustments to reconcile change in net assets

net cash provided by operating activities:
Depreciation 7,972 24,390           
(Increase) decrease in operating assets

Accounts receivable (15,220)         (1,873)           
Pledges receivable 133,332         (124,211)       
Security deposits (1,715)           -                    
Prepaid expenses (1,502)           (4,423)           

Increase (decrease) in operating liabilities
Accounts payable and accrued expenses 29,356           8,169             
Payroll liabilities 168               -                    
Deferred revenue (7,278)           11,485           

Net cash provided (used) by operating activities 170,843         (18,287)         

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for leasehold improvements (37,083)         -                    
Certificate of deposit - restricted release 5,000             5,000             

Net cash provided (used) by investing activities (32,083)         5,000             

CASH FLOWS FROM FINANCING ACTIVITIES:
Line of credit borrowings -                    23,456           
Line of credit payments (49,750)         -                    

Net cash provided (used) by financing activities (49,750)         23,456           

NET CHANGE IN CASH 89,010           10,169           

BEGINNING CASH 49,340           39,171           

ENDING CASH 138,350$       49,340$         

SUPPLEMENTAL DISLOSURES
Interest paid 1,044$           1,903$           
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NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Assets are presented in the accompanying statement of financial position according to their nearness of conversion to cash
and liabilities according to the nearness of their maturity and resulting use of cash. 

Cash and cash equivalents include demand deposits and savings accounts. For purposes of the statement of cash flows, the
Organization's management considers all short-term, interest-bearing deposits with maturities of three months or less to be
cash equivalents. Cash equivalents which are utilized within a managed investment portfolio are accounted for as
investments. The Organization had no cash equivalents at the end of the years ended June 30, 2019 and 2018, respectively.

Cash and Cash Equivalents

Fair value, defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants in the market in which the reporting entity transacts, is used to measure assets and liabilities.
Cash and cash equivalents, grants and other receivables, prepaid expenses, accounts payable and accrued expenses are
carried at amounts which approximates their fair value due to the short-term nature of these instruments. Unearned
revenue is carried at the amount of cash that is expected to be recognized as revenue in the subsequent year.

The financial statements of the Organization are presented on the accrual basis of accounting, and accordingly, reflect all
significant receivables, payables, and other liabilities in conformity with accounting principles generally accepted in the
United States of America. Under this method of accounting, revenues are recognized in the period in which they are
earned, while expenses are recognized in the period in which they are incurred. 

Net assets and revenues, expenses, gains and losses are classified based on the existence or absence of donor imposed
restrictions. Accordingly, the Organization’s net assets and changes thereto are classified and reported as follows:

Net assets without donor restrictions – consists of amounts that are available for use in carrying out the supporting
activities of the Organization and are not subject to donor-imposed stipulations. 

Net assets with donor restrictions – consists of amounts that are available for payment of qualifying expenses.
These amounts are subject to donor imposed stipulations that will be met by the Organization’s actions that support
the payment of qualifying expenses. When a restriction is satisfied, the associated amount is reclassified from net
assets with donor restrictions to net assets without donor restrictions, and reported in the statement of activities as
net assets released from restrictions. 

Liquidity

Nature of Organization

Formed in 1997, Synchronicity Performance Group, Inc. d/b/a Synchronicity Theatre (the Organization) was incorporated
in the state of Georgia, in 2000, as a not-for-profit theatre, with a focus on work by women and community involvement. A
unique force on the Atlanta arts scene, the Organization is a dynamic and vibrant company, producing smart, gutsy and
bold theatre, for Atlanta and beyond. The Organization is funded primarily through ticket sales, grants and contributions.

Fair Value of Financial Instruments

Basis of Accounting and Presentation
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NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and Donor Imposed Restrictions 

Accounts and Pledges Receivable

The Organization records pledges as accounts receivable upon receipt of documentation from the primary payment source,
which is usually individual contributors, or pledges from other foundations and organizations. The Organization
determines whether an allowance for uncollectable receivables is required, adjusting any provision based upon an
evaluation of its historical experience, and industry averages. For the years ended June 30, 2019 and 2018, the
Organization’s evaluation determined that no allowance was necessary.

Contributions are considered to be available for unrestricted use unless specifically restricted by the donor. Amounts
received that are restricted by the donor for specific purposes are reported as contributions with donor restrictions that
increases that net asset class. When donor restrictions expire, that is, when a time restriction ends and/or a purpose
restriction is fulfilled, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restriction. 

Contributed services are recognized and recorded at fair market value only to the extent they create or enhance
nonfinancial assets or require specialized skills, are provided by individuals possessing those skills and would typically
need to be purchased if not provided by donations. Contributed goods are recognized at fair market value on the date

There were no contributed goods or services recorded during the years ended June 30, 2019 and 2018.

The costs of providing the various programs and other activities have been summarized on a functional basis in the
statements of activities. Allocation formulas, used to allocate expenses to administration, resource development and
programs, are derived from cost of labor based upon personnel assignments and upon the space and resources assigned to
the personnel involved in an activity. In addition, there are analyses of time expended for certain activities. Allocation
formulas are re-evaluated annually, or as material changes warrant.

Functional Allocation of Expenses

Advertising Expense

Property and Equipment

Purchased furniture, fixtures and equipment are recorded at cost. Donated furniture, fixtures and office equipment are
carried at the approximate fair value at the date of the donation. Expenditures for repairs, maintenance, renewals and
betterments that materially prolong the useful life of assets, are capitalized. For financial reporting purposes, depreciation
is computed using the straight-line method over the assets estimated useful lives, ranging from three to seven years.
Leasehold improvements are amortized over the shorter of the life of the asset, or the remaining lease term.

The Organization uses advertising to promote its programs and services to the area it serves. The costs of advertising are
expensed as incurred. For the years ended June 30, 2019 and 2018, advertising costs were $58,526 and $46,624,
respectively.
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NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED)

NOTE B - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

2019 2018

305,912$  $     338,298 

Requirement to maintain cash reserves           55,000           55,000 
Certificate of deposit           35,000           40,000 
Payment of line of credit                     -           49,750 
Donor-restricted to payment of new space transition/capital campaign           19,015           10,234 
Donor restricted to payment of general operation expenditures           79,339           90,417 
Donor-restricted to payment of new space build-out/rent increase           50,387                     - 

 $       67,171  $       92,897 

Tax Exempt Status

The following reflects the Organization's financial assets as of the balance sheet date, reduced by amounts not available for
general use because of contractual or donor-imposed restrictions within one year of the balance sheet date:

Financial assets at year-end

Less those unavailable for general expenditures within one year, due to:

Financial assets available to meet cash needs for general expenditure within one year

In August 2016, the FASB issued ASU No. 2016-14, Presentation of Financial Statements of Not-for-Profit Entities
(ASU 2016-14). ASU 2016-14 reduces the number of net asset classes presented from three to two, requires the
presentation of expenses by functional and natural classification in one location, and requires quantitative and qualitative
disclosures about liquidity and availability of financial assets. The Organization has adopted the provisions of ASU 2016-
14 during fiscal year 2019 and has applied the changes retrospectively. As a result of adopting this standard, certain prior
year amounts have been reclassified.  

Certain amounts previously reported have been reclassified to conform to the current year financial statement presentation.
The temporarily restricted balance, as of June 30, 2018, was reclassified to net assets with donor restrictions.

Subsequent Events

The Organization is exempt from federal income tax under the provisions of Section 501(c)(3) of the Internal Revenue
Code, as amended, and classified by the Internal Revenue Service as other than a private foundation. Income from certain
activities not directly related to the Organization's tax-exempt purpose is subject to taxation as unrelated business income.
For the years ended June 30, 2019 and 2018, the Organization did not have any unrelated business income, and
accordingly, no unrelated business income tax, respectively. The Organization believes that it has appropriate support for
any tax positions taken, and as such does not have any uncertain tax positions that are material to the financial statements.

Reclassification of Amounts

Subsequent events have been evaluated through January 13, 2020, which is the date the financial statements were
available to be issued. Subsequent events occurring after January 13, 2020 have not been evaluated by management. 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates, and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Estimates
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NOTE C - PROPERTY AND EQUIPMENT, NET

2019 2018

Furniture and equipment  $       12,833  $       12,833 
Leasehold improvements         137,829         100,746 

Less accumulated depreciation        (113,579)        (105,607)

Property and equipment, net  $       37,083  $         7,972 

NOTE D - LINES OF CREDIT

NOTE E - NET ASSETS

2019 2018

Cash reserves  $       55,000  $       55,000 
Transition/capital campaign           19,015           10,234 
General operations           79,339           90,417 
Build-out of new space/rent increase           51,363                     - 

 $     204,717  $     155,651 

Property and equipment at June 30, 2019 and 2018 consists of the following:

Depreciation of property and equipment was $7,972 and $24,390 during the years ended June 30, 2019 and 2018,
respectively. The increase in leasehold improvements (which also increased accounts payable and accrued expenses)
resulted from the build-out of the new office/rehearsal space.

At June 30, 2019, the cash reserve balance was $28,450 less than the required balance. These funds were used to
supplement operations while waiting on grant funds to disburse. This transaction was approved by the Board. In August
2019, the funds were redeposited into the cash reserve fund, bringing it up to the required balance. During the years ended
June 30, 2019 and 2018, net assets of $83,271 and $25,000, respectively, were released from donor restrictions.

As described within Note A, net assets with donor restrictions are comprised of contributions received subject to donor-
imposed restrictions. As of June 30, 2019 and 2018, restricted net assets are comprised of the following donor imposed
purpose restricted contributions:

The Organization has a line of credit of $50,000 through a regional bank, at an interest rate of 5.25%. The line of credit
was paid in full in December 2018, and then renewed for an additional 18-month period. The balance outstanding on this
line was $49,750, for the year ended June 30, 2018; there was no balance outstanding at June 30, 2019. The Organization’s
interest expense for the years ended June 30, 2019 and 2018 was $1,044 and $1,903, respectively.

Net assets without donor restrictions

At June 30, 2019 and 2018, all net assets without donor restrictions are undesignated as to their use.

Net assets with donor restrictions 
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NOTE F - DESCRIPTION OF LEASING ARRANGEMENTS

Year Ending June 30,

2020  $  134,128 
2021      136,589 
2022      139,106 
2023      141,684 
2024      144,326 
Thereafter      147,034 

 $  842,867 

For the year ended June 30, 2018 through November 2018, the Organization leased its administrative office, on a month to
month basis, under an operating lease that expired in January 2018; the lease required monthly payments of $1,073.

On June 1, 2019, the Organization began a sixty month lease to rent new administrative space at $3,000 per month, with
no annual rent escalation; the lease expires in July 2024.

However, for the period December 2018 through May 2019, the Organization ran its administrative operations from a
temporary location, while in the process of locating and building out a new space. There was no rent charged for the
temporary space. Additionally, the fair market value for its usage is not included in the financial statements.

NOTE G - COMMITMENTS AND CONTINGENCIES

On December 5, 2016, the Organization entered into a sixty month agreement to rent its theatre at a monthly base rate of
$7,831, and an annual rent escalation of 2.5%; the lease expires in September 2021. This lease required a $50,000 security
deposit in the form of a demand letter of credit. The Organization has pledged a $50,000 certificate of deposit to secure the
demand letter of credit which was issued by a regional bank. The letter of credit reduces each October 1st by $5,000,
resulting in a letter of credit of $25,000 for the final year.

Future minimum lease payments required under the operating leases are as follows:

The Organization is subject to legal actions arising in the ordinary course of business. In management's opinion, the
Organization has adequate legal defense and insurance coverage with respect to such actions and their final outcome
would not materially affect the Organization's operations or financial position. There were no existing or pending legal
matters as of June 30, 2019.

Cash

Cash consist primarily of demand deposits with three financial institutions. The balances in the Organization's bank
accounts, as reflected in the bank's records, are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 per financial institution. As of June 30, 2019 and 2018, cash balances did not exceed the FDIC limit.
Management believes that the FDIC backing and the quality of the financial institution with which these amounts are
deposited minimizes any potential risk of material loss.

Rent expense was $105,325 and $108,190 during the years ended June 30, 2019 and 2018, respectively.

NOTE H - CONCENTRATIONS
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The Organization’s primary source of revenue is derived from grants. During the years ended June 30, 2019 and 2018, the
Organization received 36% and 43%, respectively, of its total revenue from grant sources. Because of the Organization’s
dependence on these granting agencies, any circumstances, which could affect the grantor’s ability to honor grant
agreements, could negatively impact the Organization and its ability to carry out its programs.

Grants and Contracts

NOTE H - CONCENTRATIONS (CONCLUDED)


